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Caution, CornpetKim Ahead .. 

J a m  K, Glmman On302 

Blr!, untll lately, local curnpetltlon hasn't heppmnad - mainly b u m  of lamulbs end fmt- 
dragging by tha Bdia - and, os p u  wuld  expect In 3 mmopDly mlvkel, rats# have dsen and 
gervlce deteriorated. Now, much of Iim underbrulh has bean dear&d, and State public uUllty 
mmrniarions are p v h g  the highway lo wmpetttkm by setting maible LINE-P prices. 
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But eternal wbllancle is the price af tslemrn fwedm. Sarna lawmakers m the Hill cpuld by to 
insert language in approprlatbns bills mat w w l d  put the wwk of stales that are aettlng wlw 
UNE-P ratbe. Tho Bwh A d m h i s M M ,  which stands to bemfH from lhla mmurner-tslm 
success, must throttle any of thabi sttempme, and It would be B d h d w  If M[ch& Powell, tha 





DARK FIBER: TEXAS SEES THE LIGHT 

* 

* 
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CLEO In Texas are Impaired Witbout Unbundled Access to Park 
Fiber 

Nmdlsctiminatory Amem to UNE Dark Fiber Includes Accem to 
Unsplieed or Untermhsted Fiber and the ILEC Must Splice or 
Terminate that Fiber for the CLEC ILECs Must Provide Access to All 
LOOPS 

CLECs May Awe= KEC Dark Fiber at Existiag Splice Caem 

Splicing or Terminating P Dark Fiber does not Constitute 
Tmatrucfiod of a Network Elemeat 

Access to UNEs is Meaninglms Without Parity Access to Informatiion 
Regarding the Location of S u d ~  UNEs 

Use Restr ic tha on UNE Dark Fiber are Unwmrrantsd 





Nondiscriminatory Accees to W E  Dark Fiber' Includes 
Access to Unspliced or Unterminated Fiber and the E E C  

Must Splice or Terminate that Fiber for the CLEC 



CLECs May Access ILEC 
Dark Fiber at Existing Splice Cases 
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ILECs Must Provide Access to All Loops 

Use Restrictions on UNE Dark Fiber are Wnwarraated 
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TELRIC PRICES: MYTH & REALITY 

WHAT 1s A TELRIC PRICE3 

WHY IS A TELRIC PRlCE THE RIGHT PRICE? 

A 
I 

& 
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.l 'ELRLC price is the right prlce because it: 
Promotes facilities-based campetition Were new mtmb Gan build 
facilitiea cheaper than the RBOCs. 
Pmvents Inefficient duplicatlorr of networks. 
hmpenSgtte8 RBOCs for use of their facilities at prias - set, h w a r ,  by 
regulators - conaiatsnt wkh prices In wmpetihe markets. 
Protects RBOCs against getting shck with excesshe amwnb of 
u n d ~  rutllked fadlitlea, 
Provides a predictable and mnsistent atandad newssay for planning by 
both RBOCs and CLECs. 

IS A TELRlC PRICE LEGAL? 

Yes. The U.S. Supreme Cowl just emntly -- May 93+ 2002 - confirmed fiat 
the F ~ d ~ a l  Telwmrnunicatlons Act of ISSB gives the FCC the authority to 
require that state commissions sat TELRIC prlms far dements the RBOCs 
lease to CLECs. 

WHY NOT LEAVE CEASE PRICES UP TO THE MARKETPLACE? 

Bad idea. The R 3 0 C s  do not w m t  to lease to amptiton. Glvsn that the 
RBQCs wrhtml the Mleneck networks to which CLECs nerd aec~ss,  
RBOCs wutd ralsss leese prices for their facilities so high that CLECs wuld 
not afford them. This would kill any prospect of l m l  competition. 
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TEL,RlC PRICES: MYTH & REA-. - Y ( ~ ~ ~ t ' q  
1 

COMPETITORS ARE GElTlNG . . I .  . .  . ,  FACILITIES . .  . . . .  .L .....<I.. .. . . . . . . . .  QN,THE I .  , ..... . . , . . .  CHEAP . , ,  I . . .  , . r  . .  . . .  I I.. ., I . .  i-i . ;,)I ,..I ',,'.' h. .: ; , -y . : . .  . . . . . . . . . . . .  
MYTH: 
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,. REALITY: NOT TRUE .,. .~ .&.. ,. ., ., 
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I., : ' 'Much of the RBQCs' n&works is decades old and often has largely been pald 

for by ratepayers. Yet, TELRIC prlcea B S S U ~  that facilities are 100% new , 

and have newer been paid for- This Is a g o d  deal for the RBOCs. In fad, 
TELRIC prices am often higher than the RBOCs' "mal" costs and are a 
windfall for th8 RBOCs H though the RBOCs Mll never admit this in publicl 

Examples of when RBOCs earn windfall revenues: 

I RBOCs' emnm central office spaces flnd B new prrrp- and Barn 
RBOCs hundreds of mllllons of dollam In revenue. 

RBOCs had many Bmpty spaces (basement% floor sp&, closet& 
In their central offices, These spaces k a m e  empty in the 1Q8O'a 
and 1940's as newm central office equlpmmt and wltchas 
became much smaller and replawd bulky older ones, Those ' 

spaces gathered dust, were wed for storage or as ovetfluw for 
administrathe tasks. Aftw the Act of 1996, many of those empty 
spaces have been lea& out to CLECs and earn RBOCS 
unexpectedly hundreds of rnllllons of #dam. 
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At lea& SOYQ of the RBOCs Local loops am copper cables that were 
p l a d  decades ago (many may b 40 or mom years ojd.1 Those 
dder kmp have o h  almady beem palld br by ratepayem. When 
CLECs lease loops from RBOCs, they am almost always those old 
tapper Imps, Yetl CLECs have agmead to pay learn prices as H 
they were g d n g  newly phced, statedhe-art facilities, The 
difference between th8 new prim and cast of old, or paid=for 
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>... facilities is a wiridfall 10 the RsOCs. . 
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TELRIC PRICES: MYTH & REALITY (,,,t, 

MTTH; TELRIC DOES Nor INCLUDE ENOUGH PROFIT 

REALITY: NOT TRUE 

TELRIC p r h a  p m ~ i d ~  RBOCs 8 “rmsonabW’ profit an faellit& leased to 
CLECs. In fact, this is a mquiremsnt under tha ACT d 1938 [Section 251) - 
it’s the law! 

But btter yet, under TELRIC priws, RBOCa am guemnfed a profit. Now 
thaae days mosl business would d b  for such a guarantee. Surely, t h m  is no 
fedem9 law that guarantees CLECs B plofit. 

d .  

MYTH: TELRIC DtSCDURABES FAClLlTIES-BA$ED DEPLOYMENT 

REALItY: NOT TRUE 
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CLECs have atheted large sums of money fmm lnve#tors and have Inwsted 
wer $55 billion in their n e w r k s  B S ~ G ~  the ACT of 19%. The argumeM that 
TELRlC dimwage8 inwstrnmts is simply not credible. It was also rejected 
by the US.  Supnme Court: 

“A regulatory scheme that mn boast such substantial 
cornptltive capital spending [$55 bilbtl] in four years is not 
easily dascdbd as an unmaaonabI1e way to promote 
mmpetitive inwstment in facilities.’ 

M n H :  ALTERNATIVE FACILITES ARE AVAlWBLE SO THERE IS N’O 
NEED FOR REGUlATORS TO SET TELRIC PRICES FOR 
LEA3 ED FACLIT1 ES 

REALITY: NOT TRUE 

There are no alternatives to the RBOW facilities for CLECs that want to 
serve broad segments of local markets. If there were, prices would surely 
dmp lslw TELRlC and the axpsnsim and wmbrsome regulatory and legal 
battles would stop. CLECs would simply buy from cornpafile& other th#n 
RBuC8. 

. . .  . . .  . .  ’ . i -’ , ,;.,:. ,. . , .: . , 
, I  . 



-- 
COMMENTARY 
By Catherine Tang 

k 



El Paso 
. . . .  _. . .  . '  . . .  _ .  . .  ._ - . Global Networks Company 

._ .. 
. .  .... . _. - ..... 
. .  

, -  

-.--a 

. . L  . .  _ - _  - 
:,' . . ', 



5, i c  

73 

P 
I 

1 
m a" 
8 

m 
b) 

Qj2 * -- 
a ? =  1 

' i 

c" '7 

.1)5 
Q 
S 

;t:+.. I,.. 

, ,..,,.. 
,........ I 

- .  , . I ,  , . L .  

' ..: 

# 
cd3 



4) c 

1 
1 
I 
I 
I 
I 
1 
I 

._ . . 



I 
I 
I 
I 
I 
I 
f 

rn 
W 
c) 
2 
v) 

Y 

I 

!I 

I 
II m 

- h  

cp 

m m 
1-I. 

I d 

I 

:I 

. . , , , . . ' .  . 
. ... .  S . 8  . . . .  2 : ' .  , .  



A BOCs do not need relief to encourage 
broad band availability 
60-8Q% of ROC'S customers have DSL 
available 

-Pricin and content are the issue, not 
broad ii and availability 

-.=Competition drives low prices, g s ~ d  content 
and ubiquity 

current ILEC network unbundlinr 
requirements 

A> Proposed Rulemakings shuuld not effect 
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TELRIC: The Right Price 
A 

I--- 

/...> TELRIC is flexible and can be adjusted 
TELRIC provide the BOC a “rceasmable” 
profit 

J::) There is no alternative to the 8UC facilities 
for CLECs that want to serve broad 
segments of the local market 

p.) Prevents inefficient duplication of networks 
A Much of BOC’s networks are decades old 

and often have been largely paid for by 
ratepayers 
Promotes facility-based competition 



A EPGN needs regulatory certainty I 
-Affirm that the Telecom Act and current FCC 

ed time to work 
lecom Act and FCC regulations 

l b  Reaffirm that CLECs are impaired without 
dark fiber and high capacity bop and 
transport UNEs 

AStop BOC use restrictions on UNEs to enable 
wholesale and retail competition to thrive 

A Reaffirm that TELRIC methodology provides 
flexibility and proper return on capital 
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